PRODUCTS LTD

To all of our Suppliers, Customers, and Friends,

It haS been threeﬂonths since the re. In that time we have acquired temporary prem

ises, rebuilt the production facilities and started the process of building our new facilities. This was only pos

sible because of our dedicated sta, and with the help from the best suppliers and customers we could ask
for. My family and | have been staggered by the response and support from all of you and cannot say thank
you enough for all you have done for us. We cannot dwell on the past and must continue to look forward, es

pecially in these tough economic conditions, so | would like to update you on the progress of several projects
that are in the works.

First, our new building. On our original site, we are designing and rebuild
ing a purpose built facility to maximize space and e ciency. We will be making a
small expansion but more importantly, we are going to incorporate many energy
e cient components and innovations to showcase the e ciency and exibility

of our fancoils and support equipment. The structure itself is being designed to
reduce the heat loss over our old facility by as much as 60%, through utilization
of high grade insulation, energy e cient windows and doors, and many other
concepts and ideas from the LEED Green Building Rating System.

Our research and development teanhas not been idle in the last three
months, either. Due to inventory loss of the rst generation of PWM (Pulse Width Modulation) Controller, we
are able to introduce our second generation PWM Controller. This new controller, with a less sensitive-adjust
ment range, has been designed for mounting inside the fan coil control box. You can now order the PWM
Controller factory mounted or for after-market eld installation.

R&D has also been testingnd incorporating a new freeze stat and redesigning the existing drain pan on
our RPM-E cooling coils. Several new concepts to increase coil e ciency are being explored, with some very
interesting promise. Interfacing the PWM with Inverter Drive Technology is also very high on Terrence’s to dc
list.

Perhaps most excitingthe nal testing and veri cation of the incorporation of our EPC technology into
our Lo-Velocity fan coil is now complete. The Mass Flow technology, so successful with our Hi-Velocity Systen
will now be available for our Lo-Velocity product eliminating the guess work of air ow which is so important
for proper operating systems for under 120watts/ton. Pricing and an introduction date will be forwarded in
the very near future.

S0 as you can sethe re has been a setback, but only that. Like the phoenix, Energy Saving Products is
rising from the ashes stronger than ever. We are all enjoying the new beginning and opportunities that have
been presented, new challenges are being met every day by my excellent sta with an enthusiasm that makes
me proud of them. | am looking forward to the next year and the changes it will bring to the industry and es
pecially Energy Saving Products with a certainty that we will be a stronger, exible and more resilient company
than we were in 2008.

This entire experienceavould have been much more di cult, if not for all of your support and friendship.
Thank you one and all.

Leon Prevost
CEO
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